
 October 12, 2009 

 22 Spring Street 

 Lexington, MA 02421 

Christian Sandoe 

Office of Legal and Disclosure 

Division of Investment Management 

U.S. Securities and Exchange Commission 

100 F Street N.E. 

Washington, DC 20549 

 

Dear Mr. Sandoe: 

I am writing on behalf of my mother, Harriet Cohen, a shareholder in five American Funds, and on behalf 

of other shareholders of a total of 16 American Funds, all of whom submitted a shareholder proposal now 

being considered by all shareholders of those 16 American mutual funds as part of Investors Against 

Genocideôs proxy campaign.  You have reviewed earlier issues relating to Investors Against Genocideôs 

proxy campaign with mutual funds.  We now face a significant issue in our campaign at American Funds 

and hope that you can be of assistance.  If you are not the correct person to contact, please advise me and 

forward this letter to that person. 

The problem that we are encountering is widespread, affecting 15 of the 16 American Funds voting on the 

shareholder proposal.  For these 15 funds, the Broadridge proxy ballot clearly identifies the nature of the 

other seven questions on the ballot but shortens the description of the Investors Against Genocide 

shareholder proposal, question 8, in such a way as to not describe the issue or even the subject of the 

shareholder proposal -- avoiding investments in genocide.  See the attached sample ballot at Exhibit A.  

Since this problem (i) occurred on voting instructions to broker-dealers for ñstreetò shareholders, and (ii) 

appears to have been caused by Broadridge, American Funds is unwilling to take responsibility or 

corrective steps for these ballots/proxy instructions.  Investors Against Genocide and the submitting 

shareholders do not have any relationship with Broadridge.  Rule 14a-4 of the proxy rules, which 

specifies the legal standard for the adequacy of proxies, does not appear to apply to Broadridge, thereby 

leaving a gaping hole in the SEC regulations. 

All five of Harriet Cohenôs submissions (American Balanced Fund (ABALX), The Bond Fund of 

America (ABNDX), Capital World Growth and Income Fund (CWGIX), The Growth Fund of America 

(AGTHX), and The Investment Company of America (AIVSX) have such a problem on the proxy 

instructions to broker-dealers through Broadridge proxy services.  The other 10 funds that have the 

problem are AMCAP Fund (AMCPX), American Mutual Fund (AMRMX), Capital Income Builder 

(CAIBX), EuroPacific Growth Fund (AEPGX), Fundamental Investors (ANCFX), The Income Fund of 

America (AMECX), New Perspective Fund (ANWPX), New World Fund (NEWFX), U.S. Government 

Securities Fund (AMUSX), and Washington Mutual Investors Fund (AWSHX).  

We have been in discussions with American Funds since September 25 about the proxy voting on our 

shareholder proposal.  We are not experts on the business relationships between American Funds, 

Broadridge and the many broker-dealers involved, nor are we experts on the differences in their legal 

responsibilities to ensure a fair vote.  However, somewhere in this set of responsibilities or the governing 

regulations, we believe there is a serious failure.  The language of Rule 14a-4(a)(3) of the Securities 

Exchange Act of 1934 indicates that the proxy "shall identify clearly and impartially each separate matter 

intended to be acted upon, whether or not related to or conditioned on the approval of other matters, and 

whether proposed by the registrant or by security holders."  The essence of this rule is to help ensure a fair 

vote.   

In the case of voting on the shareholder proposal for these 15 funds, the spirit of this rule has clearly been 

violated.   The documents received by huge numbers of shareholders meet the common sense definition of 



a proxy ballot:  a document provided to shareholders to authorize a specific vote on their behalf at a 

shareholder meeting.  However, these documents do not clearly identify the issue since they do not even 

give a hint of the subject of question 8 on the ballot; they provide no indication of the nature of the social 

issue involved.  The ballots do not impartially present the matter, since there is no indication of the 

subject matter, and, as such, shareholders may be unlikely to even vote or simply to vote with 

management on all the issues presented.  The problem is even more troubling since the subject of each of 

the other issues on the ballot is clearly identified. 

We are writing to you asking for assistance because we believe the proxy voting on our shareholder 

proposal at American Funds is seriously flawed as follows:   

ü Based on information provided by American Funds, we understand that the scope of the problem is 

"street" shareholders, who receive materials and can vote online through Broadridge.  This affects 

shareholders of 15 of the 16 funds considering our shareholder proposal who hold their shares in 

street name and receive proxy ballots through Broadridge.  American Funds has indicated that 

"street" shareholders are typically 50-60% of all shareholders of these funds, and are about 70% of 

the shareholders for three of the 15 funds ï CAIBX, CWGIX, and AMECX.  Even though some 

number of the "street" shareholders who hold small numbers of shares may have received a "notice 

and access card" instead of the problem ballot, it is clear that the problem ballots affect a very large 

portion of shareholders and may represent an overwhelming number of shares for a given fund.  

ü The shareholder must consult the detailed proxy materials in order to have any understanding of 

our proposal.  Shareholders who vote online at the website provided by Broadridge see the same 

problem with the lack of descriptive wording.  The online problem is compounded by the "vote 

with management" button, prominently featured at the top of the screen, encouraging shareholders 

to vote without seeing the nature of our proposal on either the proxy ballot or the online screens.  

This adds to the problem since relatively few shareholders vote their proxies and even fewer read 

the detailed proxy materials.  Without a clear indication of the nature of the issue on the ballot, 

only a tiny fraction of the potential voters will ever understand the issue being presented.   

ü The ballot for shareholders prepared and provided by American Funds in compliance with Rule 

14a-4 is in stark contrast to the voting instructions provided by Broadridge.  See Exhibit B. 

The SECôs intent through Rule 14a-4 was to ensure that shareholders receive clear and impartial 

information about the issues being presented to them.  Clear and impartial representation of voting 

questions is particularly important for shareholder proposals.  The presentation by Broadridge in this case 

will make it impossible for the shareholder proposal to receive fair consideration. 

Given that American Funds does not hold regular meetings for most of its funds, it may be years before 

shareholders receive another opportunity to express themselves on this important social issue.  Without 

some action now, to address the unfairness of the proxy voting at these 15 funds, shareholders are 

effectively losing the opportunity for consideration and voting on a significant social issue on the proxy 

ballot.  

Please let us know how the SEC can assist in achieving a fair vote. 

I can be reached at 781-862-8660 (main) or 617-962-8660 (cell). 

 Sincerely, 

 

 

 Eric Cohen 

 Chairperson, Investors Against Genocide 

CC: Michael Triessl, American Funds 

 Herb Poon, American Funds 
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